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EnergyNorth Natural Gas, Inc. d/b/a Liberty Utilities, and National Grid USA
Investigation into Line Extension Policy Matters

Docket No. DG 13-198

Parti~] Settlement Regarding 2013 Construction Season

This Partial Settlement is entered into on this 7th day ofAugust2013, by EnergyNorth
Natural Gas, Inc. d/b/a Liberty Utilities (Liberty), the Office of the Consumer Advocate (OCA),
and the Staff of the Public Utilities Commission (hereinafter referred to collectively as “Liberty,
OCA, and Staff”). This Partial Settlement seeks to avoid interrupting Liberty’s ongoing 2013
construction season and projects, particularly service line extension projects undertaken during
the 2013 construction season, and to enable Liberty to proceed during this time with confidence
that the OCA and Staff would not recommend that the Commission impose sanctions for such
activity. The following terms ofpartial settlement apply from the date of Commission approval
of this settlement until the earlier date of(1) December 31, 2013w or (2) the date of Commission
approval of the final disposition of the investigation docketed in DO 13-198 (Settlement Period).

TERMS OF PARTIAL SETTLEMENT

(1) For residential service, line extensions of 100 feet or less, Liberty, OCA, and Staff agree
that Liberty may continue to assess a $900 flat fee to residential customers during the Settlement
Period.

(2) Liberty, OCA, and Staff agree that no fines and or penalties should be assessed against
Liberty by the Commission for Liberty’s use of the $900 flat fee for residential customers during
the Settlement Period.

(3) Liberty, OCA, and Staff agree that, far residential customers seeking line extensions of
more than 100 feet, and for all commercial and industrial customers’ service line extension
requests, Liberty Will make new customer offers and agreements for service extensions pursuant
to the current terms of Section 7 ofLiberty’s Tariffithe Line Extension Policy, with
Contributions In Aid Of Construction (CIAC) figures applied and calculated by Liberty during
the Settlement Period.

(4) Liberty, OCA, and Staff agree, for these CIAC calculations made for commercial and
industrial customers, and those CIAC calculations made for service extensions for residential
customers longer than 100 feet, that no fines and or penalties should be assessed against Liberty
by the Commission for any CIAC calculation errors made by Liberty during the Settlement
Period.
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(3) Liberty, OCA, and Staff agree that, if it is found that a Liberty residential customer has
been over-assessed for CIAC during the Settlement Period, such a residential customer shall be
entitled to refunds from Liberty for such over-assessment, Liberty, OCA, and Staff also agree
that no repayment may be sought by Liberty from residential customers for any under-
assessment of CIAC amounts. This Partial Settlement provision shall not be applicable to
Liberty’s commercial and industrial customers; instead, the recoupment provisions of Section 7
of Liberty’s Tariff/the Line Extension Policy shall govern for commercial and industrial CRC
calculations.

(6) Liberty, OCA, and Staff agree that all outstanding contracts for service extensions, as of
the date of the Settlement’s execution by the settling parties, shall be honored by Liberty
pursuant to their original terms, including price (such as the $900 flat fee). Liberty, OCA and
Staff agree that no fines or penalties should be assessed by the Commission for Liberty’s
performance of these contracts.

MiSCELLANEOUS PROVIS!DNS

Liberty, CC;\ and Staff agree to the following miscellaneous provisions:

(7) ding on Parties. Liberty, OCA and Staff agree to support the ten s and conditions
contained herein. Liberty, OCA, and Stiff understand that this PartLi Settlement is subject to
Commission approval.

(3) jreggfedjems of Sgttiement. The effectiveness of this Partial Settlement is
conditioned noon die Commission adopdag this Partial Settlement in he entirety, withcut

conthtion or modification. H’ the Coinnussion does not approve this Partial Settlement in its

entirety and without modification or condition, Liberty, OCA, and Staff shall have an

opporti aity to amer P cc terni [US ‘Si ibis Paninil Settlement. If tcnnii:ared, his Par Lid S rrttIencnL

shall no deemed witLu rani a end shad not ;no1’s:te a oar t of hc record in say pnee ding or ‘ned

Per any rmrpose.

(‘: Rucedere. Lihcrtj, OCA mid Siailsho.ll inq’est dna; the Conic smon ‘:ij’std”t’ Lhi

Partial Settlmnent ni the nre±eru’ ti5 continence to be held on crarpest 5, 20 [3, end snail :nAe a

witness 01’ witnesses availaolc: as necessary to answer questions in support of this Partial

Setderni’nt, or provide such other enppnrt os the Commission requests. Liberty, LILA, and Stall

agree to ccopecate, ii good :hi iii, in tie csveloprnem ni such othur inibt’in ‘Lion as airy be

necessary to r_ipliuL ‘suP explain the basis of this Pru’riai .tiettierr:nt and to fl. epieseent 11cr recent

accordingly.
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(10) No Precedent. By executing this Partial Settlement, neither Liberty, nor QUA, nor Staff
shall be deemed to have accepted or consented to the facts, principles, methods, or theories
employed in arriving at the terms of the Partial Settlement, and except to the extent expressly set
forth in this Partial Settlement, Liberty, OCA and Staff shall not be deemed to have agreed that
such a Partial Settlement is appropriate for resolving any other issues in the investigation
conducted in this proceeding in Docket No. DO 13-198, or in any other proceeding. Liberty,
QUA and Staff are free to take different positions on any of the issues andlor remedies included
in this Partial Settlement in other future proceedings, or regarding disposition of matters beyond
the scope of this Partial Settlement within the investigation docketed in DG 13-198.

(11) Confidentiality. This Partial Settlement is the product of confidential settlement
negotiations. The content of these negotiations, including any documents prepared during the
course of such negotiations for the pm-pose of reaching a settlement,, shall be privileged and all
offers of settlement shall be without prejudice to the position of any party presenting such offer.

(12) Execution. This Partial Settlement ‘may be executed by Liberty, QUA and Staff in several
counterparts, through original andlor facsimile signature, and as executed shall constitute one
agreement.

Respeetfully submitted,

Staff of th Public Utilities Connuission
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Aleuandcr Speidel, Esq.
3 tuff Attorney
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